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In our news columns we give such extracts from the messa- 
ges of the Governors of several States as relate to insurance. 
From the tenor of these nothing serious in the way of insur- 
ance legislation is to be apprehended from these officials. But 
there is no accounting for legislators; they do not at all times 
draw their inspiration from gubernatorial communications, but 
are liable to go off at half-cock on the insurance question at 
any time. 





A rumor is current that six weak companies are contemplat- 
ing amalgamations to result in three companies taking their 
places. It would be better for the public and for the under- 
writing business if the six would consolidate into one, making 
a company strongin capital and assets, and fully entitled to 
public confidence. This plan would leave so many needy offi- 
cers out of position that its adoption at present is not feasible. 
Perhaps a year or two more of unprofitable business may result 
in still further consolidations. As the amalgamations rumored 
have not yet been officially announced, and as there is a possi- 
bility that the negotiations pending may not be completed, we 
refrain from naming the companies mentioned in this connection. 





WE have received the annual statements of several fire insur- 
ance companies which show that they are still suffering from the 
dry rot that has characterized their business efforts for several 
years past. Losses and expenses exceed the premium receipts 
by thousands of ‘dollars, yet the customary dividends are made, 
the interest account having been drawn upon for that purpose. 
That is to say, the earnings of the capital furnished by the 
stockholders was used by the company managers to make up 
deficiencies on the year’s business, the managers returning to 
the stockholders such portion of the interest earned by their 
capital as was not r quired to cover official short comings. Why 
do not these stockholders invest their capital for themselves and 
take the benefit of all its earnings? Why should they allow it 
to be used to pay salaries of officers who are incompetent to 
manage it profitably? If the past year had been an exception- 
ally bad one, there would be some excuse for disbursements ex- 
ceeding premiums’ received, but it was not; losses were not 


be made up on a 3% per cent basis. 
alarmist, and having looked upon but one side of the question, 






have been. That there were profits in the business is demon- 
strated by other companies that were ably managed, whose an- 
nual reports show a profit on the year’s business after paying 
losses, expenses and dividends. It is mainly a question of man- 
agement, after all, and rates and commissions are secondary, or 
mere factors of management. 





Tue late tenement house calamity in Madison street, whereby 
ten persons lost their lives, furnishes another illustration of the 
criminal methods employed in the construction of buildings in 
this city. Every means had been employed to make a tinder- 
box of this house, and, when the flames appeared they wrapped 
the entire structure, from top to bottom, in a cloud of fire almost 
instantaneously. Although the inmates, thirty-two in number, 
were up and about, their escape was cut off by the flames and 
they were obliged to throw themselves out of the windows, or 
clamber into adjoining buildings by the assistance of outsiders. . 
Ten unfortunates were suffocated in their attempts to escape. 
Such imperfect fire escapes as were provided were unavailable, 
because of the flames. This building existed because of the 
corruption and mismanagement that has characterized the Build- 
ing Department for years past. Fortunately, the Fire Commis- 
sioners now have charge of the administration of the building 
laws, and it may be taken for granted that they will be honestly 
enforced. It will be impossible for the Commissioners to imme- 
diately correct all the evils that have been allowed to creep in, 
but they will provide against their repetition in the future. 





In his annual message, Governor Cornell raises the question, 
in view of the general tendency of all securities to a lower rate 
of interest, whether the law should not be amended so as to 
increase the amount of reserves held by life insurance compa- 
nies, by providing a calculation based upon a rate not higher 
than 4 per cent. If this will give additional satisfaction to 
policyholders or add to public confidence in life insurance, we 
presume the companies will make no objection. The managers 
of these companies are among the shrewdest financiers in the 
land, and have not failed to observe and prepare for precisely 
this emergency. Years ago this question of interest was fully 
discussed in the insurance press, and by company managers, 
and a lower rate of interest predicted. It is because the inter- 
est factor, among others, in life insurance is liable to fluctua- 
tions that the companies have maintained rates above the 
actual cost of insurance, and have thereby added to their surplus 
account. To increase the reserve now by the means proposed, 
would incommode them but little if any, and they would be 
glad to do it if thereby the public would derive any additional 
sense of security. But if the law is to be changed, the table 
adopted should correspond with that employed in Massachusetts 
and Connecticut, known as the Actuaries Table, which provides 
for a four per cent calculation. In this connection, we de ire 
to acknowledge the receipt of a lengthy communication from a 
gentleman of the legal profession, who seems to think that the 
companies are in danger because of a lower rate of interest 
than formerly prevailed. He suggests that the reserves should 
The gentleman is an 





excessive, ancl there was no valid reason why expenses should 





thinks he has made an important discovery. We decline to 
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publish his letter for the reason that his zeal runs away with 
his discretion. He forgets that the present financial condition 
of the country has been of slow growth, and that its approach 
has been carefully calculated and provided for by every capital- 
ist of intelligence, including the managers of the life companies. 
There is not one of the New York companies but could change 
their calculations from 4% per cent to 4 per cent without incom- 
moding them in the least, and the probability is, that it would 
in no perceptible degree affect their present methods of doing 
business. They would simply continue in the future, as they 
have in the past, investing the funds entrusted to them to the 
very best advantage, and protecting the interests of their policy- 
holders in the fullest manner possible. Legislators, however, 
should be very careful of their ground before tampering with 
the existing law. It would unquestionably be wisest to let well 
enough alone. 





Tue vigorous measures adopted by Superintendent Relfe, of 
Missouri, to compel the co-operative and mutual benefit societies 
of that State to comply with the laws regulating insurance, is 
bearing good fruit. In the suit he brought against the Mer- 
chants’ Exchange Mutual Benevolent Society, of St. Louis, the 
court held that the business of the Society was that of life insu- 
rance, and that it must comply with the insurance laws. As 
the Superintendent held that this decision applied to all similar 
organizations, the benevolent societies have appealed to the 
legislature for protection. A bill has been introduced exempt- 
ing them from compliance with existing insurance laws, but re- 
quiring them to make annual statements of all receipts and 
disbursements, and assessing them $25 a year, in lieu of all 
taxes, which sum is to pay for the publication of their statement 
in the Superintendent’s annual report. The probability is that 
this bill will become a law. While these benevolent societies 
will be relieved from taxation and from the necessity of making 
a deposit, the fact that they will be compelled to show their 
hands, by publishing annual statements, will serve to open the 
eyes of the public as to the true character of their operations. 
Let it be once fairly understood that the assessment plan is not 
practical life insurance ; that it is a hap-hazard affair, guarantee- 
ing nothing; and the public will soon abandon it. All that is 
required is a thorough and general exposition of co-operative 
insurance to secure its decay and death. Their own annual 
statements will, we predict, furnish the ammunition for their 
extermination, at least in Missouri. 


Anp still the cry comes up from all over the country for New 
York companies to organize a tariff association, and to stop cut- 


" ting the rates in those places where local boards are in existence. 


But New York companies do not do it, nor is there any likeli- 
hood of their ever perfecting an organization that will be bind- 
ing upon them. The fact is, there are a few disreputable per- 
sons sitting at the head of some of the New York companies, 
who cannot be trusted as far as a well manof ordinary capacity 
could throw them. If they could be induced to sign an agree- 
ment to adopt and maintain adequate rates, there would be an 
immediate squabble among them to see which could get out of 
the back door first to cut the newly established tariff. Nobody 





has any confidence in them, nor have they in each other. They 
would like to see a tariff association that would leave them on 
the outside, and free to skirmish for business at any price. We 
are surprised that the reputable companies do not combine and 
give them a surfeit of cheap business. It would be a quick way of 
getting rid of them—load them down with risks in which there 
is no profit, and drive them out of the field. The conservative 
companies are strong endugh to enforce an improvement in 
rates, if they only had the courage to ignore these Cheap John 
companies. The volume of business is steadily increasing ; all 
kinds of enterprises are exceptionally prosperous ; and that kind 
of insurance that insures is a commercial necessity. The better 
class of companies are implored to increase their lines on many 
risks, and they have but to demand adequate rates to get them, 
If the conservative companies would agree to advance rates to a 
proper and reasonable amount, they would get full as much 
business as they now do, or even more,"if they chose to increase 
their lines. It seems to us that the strong companies magnify 
the importance of those weak ones that prefer to operate as 
guerrillas in the insurance field. They are largely in the major- 
ity, and the business community will sustain them in anything 
that is reasonable and just. Until New York enters upon the 
work of reform, it is useless to expect a high code of in- 
surance morals in the smaller cities of the country. THE 
SpecTaTor has a large job printing establishment, and we so- 
licit patronage at reasonable rates. We do not do work for love 
or glory, and when a competitor cuts under our prices we let 
him have the work, fully satisfied that the more he does below 
cost the worse he is off. We never shed a tear when such cheap 
work goes away from us. We have seen many a competitor go 
to the wall because he insisted on doing printing for less than 
cost, while we have kept on the even tenor of our way, employ- 
ing a large force of workmen, and paying dollar for dollar to all 
with whom we have dealings. The same practice will apply 
to insurance; load down the cheap companies with the business 
that does not pay, and they will soon get sick of carrying it. It 
is feasible for the strong, leading companies to enforce reforms 
in underwriting, if they will only combine to that end. The 
guerrillas will bluster considerably, but they can do little abso- 
lute harm. New York has borne the odium of being the centre 
of underwriting demoralization long enough, and it is time she 
entered upon the work of reformation. 


INSURANCE FOURNALS AND THEIR MISSION- 
ARY WORK. 


T various recent conventions of underwriters great stress 

has been laid upon the fact that it is necessary, to pre- 
vent hostile insurance legislation, to educate the public to a 
better knowledge of insurance. Just how this is to be done has 
not been explained officially by such conventions, but, from the 
fact that circulars have lately been issued to agents in certain 
localities, we infer that agents are to be utilized as a medium 
for the dissemination of orthodox insurance knowledge. But 
who is going to instruct the agents? Fortunately, the underwrit- 
ing profession is ably represented by a special press, devoted 
exclusively to the publication of insurance intelligence, and to 
the discussion of all important topics affecting the welfare of 
the profession. The editors of the insurance journals are, as a 
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rule, men of ability, well informed upon the subject of insurance 
in all its phases, who devote their undivided attention to the 
study of vital questions affecting the business, and whose sole 
aim it is to promote the best interests of the underwriting pro- 
fession. These men are the most competent and capable teach- 
ers that can be employed for the education of agents and, 
through them, of the public. Wedo not mean to infer that 
agents, as a rule, need instruction in the rudiments of their pro- 
fession, but they are energetic, busy men, engaged in the active 
struggle for business, and there is much current news in the in- 
surance world that would not meet their attention unless for- 
cibly presented to them through their special journals. They 
rely upon the editors to keep them informed upon all matters 
of interest, and to furnish them with arguments with which to 
meet those who are arrayed against insurance interests. Within 
the past month we have had applications from agents in various 
States where the valued policy law is a standing menace to pro- 
fitable underwriting, for material to be used in working up a 
popular sentiment in opposition to that law. We presume 
other editors have received similar applications, and have, 
probably, responded to them as cheerfully as we did. Nota 
week passes that we do not receive applications for informa- 
tion regarding co-operative life insurance companies, and from 
agents for ammunition with which to fight these delusions. 
The testimony of both life and fire insurance agents is that the 
insurance press is invaluable to them, furnishing them not only 
with the current insurance news, but supplying them with val- 
uable knowledge upon technical points, and with arguments to 
aid them in the successful prosecution of their business. Agents 
are found to be among the most liberal patrons of the insurance 
press, sending in their subscriptions promptly, and advertising 
their specialties with liberality. The insurance press is, un- 
questionably, the most potent medium that can be employed for 
the instruction of the public upon insurance matters. It should 
be made even more potent than it is. Both life and fire com- 
panies should patronize it more liberally, and see to it that the 
more prominent papers are freely circulated among the people. 
It would pay them well to see that hundreds of thousands of 
copies of them are scattered throughout the country; copies 
should be sent regulary to every member of every State legis- 
lature, to all public officials, and to prominent business men 
and propertyowners. Each branch of insurance has special 
phases of opposition to contend against—life insurance is being 
undermined by co operative and mutual benefit societies, is as- 
sailed by ignorant writers in the unprofessional press, and is 
made the victim of unjust taxation by prejudiced legislators, 
while fire underwriting has to contend with valued policy laws, 
oppressive taxation and burdensome legislation of all kinds— 
and there is no agency that is so competent to meet this opposi- 
tion, or that does it so effectually as the insurance press. As 
we glance over the columns of the various insurance journals 
that come to our table, we are astonished at the versatility and 
the ability displayed by their editors. In every issue they prove 
themselves worthy representatives ofa great and influential con- 
stituency. Their work bears evidence of careful training in the 
theory and practice of insurance, and proves them to be careful 
observers, logical reasoners, and able in the application of their 
acquired knowledge to the events that are constantly transpiring. 
If the public is to be educated to a better knowledge of insur- 
ance in order to secure better legislation, these are the educa- 
tional agents that should be employed. They are” already;en- 





gaged in this missionary work, and it only rests with the man- 
agers of companies to extend their sphere of useful to obtain 
what they have been so clamorous for in their conventions. 

We sometimes find an insurance president who says that he 
has no time to read insurance journals, and does not believe in 
them. Let one of them, however, make an erroneous statement 
regarding him or his company, and how quickly he comes to 
the front with a correction, showing that he not only does read 
the papers, but is conscious of their influence. What would 
such a man think if the actuary or legal adviser of his com- 
pany should inform him that he never read the current actuarial 
or legal news, or paid attention to current decisions in insurance 
cases? He would probably say such a man was not fit for his 
position—and he would be right. So the stockholders of a com- 
pany have a right to say that the manager who does not inform 
himself as to events that are occurring all around him in his 
profession, and apply the lessons taught by such events, is not 
fit to manage their capital. The business of insurance is under- 
guing constant changes, and he only can be successful who 
keeps abreast of the progress that is being made in it. The 
most successful companies are those that have used the press 
liberally in presenting their claims to the public. There are 
special reasons why the insurance profession should be parti- 
cularly liberal to the insurance press at the present time. First, 
it is admitted that the public needs instruction on insurance 
matters, and the insurance press furnishes the desired informa- 
tion ; second, there is now special hostility being shown towards 
both the life and fire insurance systems, and this hostility needs 
to be intelligently and persistently met; third, the general busi« 
ness of the country is in a more prosperous condition than many 
of us remember ever to have seen it before, and it is the proper 
time for underwriters to use every agency for making their busi- 
ness more profitable than it has been of late years; fourth, the 
insurance press has been and is a devoted champion of the rights 
and interests of insurance, and is vigorously combatting igno- 
rance, error and prejudice wherever found ; fifth, the insurance 
press was never so active, enterprising, able and valuable as at 
present. As to THe SPECTATOR, we have nothing specially to 
say—it tries to play its part in the great missionary work de- 
volving upon the insurance press, and it is for its readers to 
judge how well it does its work—but we do feel that it is of the 
utmost importance to the best interests of insurance in all its 
branches, that insurance journalism should be fostered and en- 
couraged in the good work it is doing, by the companies in 
whose interests it is conducted. 





NEW PROCESS LINSEED OIL MILLS. 


HERE is considerable discussion concerning the hazard 
of the “ Yaryan” or ‘* Naptha Process” of producing 
linseed oil now coming into use. Most companies decline to 
write these mills, some from ignorance of the hazard and others 
after fully informing themselves concerning it. The difficulty 
in securing insurance has called out a circular from the inventor 
ot the process, Mr. H. T. Yaryan, describing the process as 
follows : 
‘‘ The apparatus consists substantially of large iron tanks or percolators seven 
feet in diameter and fifteen feet high, hung on posts, with door at bottom for 


emptying the exhausted meal, and a neck with cover for charging with crushed 
seed. Suitable pipes and cocks are arranged for supplying naptha from tanks 
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above and for draining into tanks located in basement. The operation of charging 
is as follows: The door at bottom is closed tightly with a rubber gasket and se- 
cured by strong bolts, making a tight joint. The cover at top is taken off and the 
percolator filled with crushed seed, after which it is replaced and bolted down air 
tight. Cocks are now opened allowing naptha to flowin from tanks above, and 
when full, the process of extracting oil begins by opening cocks at bottom and 
allowing mixed oil and naptha to drain into the tanks below. After the oil has 
percolated, the feed is shut off and all naptha allowed to drain off that mill. The 
meal, however, is still saturated wih naptha, and to remove this, steam super- 
heated to 400 degrees is injected into the mass, which volatilizes the naptha and 
forces the vapor through a condenser, where it is again reduced to liquid, ready to 
be used again. The meal is now free from the solvent, but is satu ated with steam, 
and to remove this the door at bottom and the meal is conduct: d to a dryer, when 
the moisture is entirely driven off. 

‘The mixed oil and naptha, obtained by percolation, is separated by bing 
pumped to the floor above, and allowed to flow in a regulated stream through a 
steam apparatus where the naptha is volatilized as before, and the vapor passed 
through a condenser, while the oil passes to a close column where air is passed 
through it, absorbing the last traces of naptha, and passes to the outer air. 

‘‘During the whole process of percolating, distilling, pumping and steaming there 
is no escape of vapor within the building. The manipulations are all carried on 
through close pipes and tanks, each vent: d into the other and only one outlet, near 
the roof, to outer air. In pumping from tank below to one above the air simply 
changes places, and only expansion and construction, by tempera'ure, is equalized 
by the one general vent. 

‘« The boilers and super heating furnace is in a building independent of the mill. 
In working nights, lights, with reflectors, are arranged outside. Steam is super- 
heated by being passed through a furnace, and the fireman regulates his tempera- 
ture with a pyrameter, while the foreman in the m'll has a check by rating the 
temperature with athermome’‘er set in mercury, around which the steam constantly 
passes. The furnace is so constructed that nothing but an attempt to do so could 
heat the steam to a dangerous point. The steam pipes are not allowed contact 
with wood and are covered with a heavy coat of abestos. In receiving naptha, it 
comes in tank cars and is pumped into storage tanks without escape of vapor.” 


Here is a fair statement of this new process which will be of 
interest to many underwriters, and which is already understood 
by others, and which will likely be considered by all as the 
most dangerous process now used in any kind of insurable 
manufactures, Mr. Yaryan says in his circular: 


‘* No one realizes more fully than I do the danger of handling naptha carelessly.” 


And again: 


‘“‘ The very fact of having a dangerous material to handle, paradoxical as it may 
seem, is a protection to careless workmen. They are educated to understand that 
carelessness, resulting in fire, would be a hazard to their own lives.” 


His chief reliance for a minimum of safety is a knowledge of 
the terrible danger, and a reliance on Perfection in apparatus 
and perfection of care in employes, things hardly to be safely 
counted on, humanly speaking. 

Powder mills are known to be dangerous, and yet a large 
percentage of them are exploded by carelessness of workmen. 
Familiarity in the danger breeds contempt, and the wear and 
tear of apparatus works imperfection. 

Mr. Yaryan admits that the construction must be such that 
the vapor must not meet fire, and no doubt he has done his best. 
But here is a subtle, invisible vapor, heavier than air, settling to 
the earth, ready to deal destruction to everything in its vicinity 
on the slightest provocation. A lightning stroke, an electric 
spark, a stepped-on match, fire from friction of a boot heel, or 
metal tools, a little inflammable dust or material on a super- 
heated steam pipe, the forcing of a joint or defect by steam 
pressure, and many other things that might cause little or no 
damage in other buildings will bring destruction to a Yaryan 
mill. Suppose a fire to start from any cause to which any 
building is susceptible, there is no salvation; no fireman is so 
rashly brave as to attempt to fight it. It-is said that the largest 
of these mills have 5000 barrels of naptha on the premises. And 
yet some of them are located in the midst of cities and expose 





other property written at minimum rates. Mr. Yaryan in his 
circular gives the following list of licensed mills, viz. : 
Chicago Linseed Oil Co., Chicago, capacity per day . 2000 bushels 
Cleveland Linseed Oil Works, Cleveland, capacity per day " 
Barney, Taylor & Co., Toledo, capacity per day 
Detroit Linseed Oil Co., D. treit, capacity per day 
Archibald & Schurmeier, St. Paul, capacity per day 
Grove & Co., Philadelphia, capacity per day.............-+2005-- 
Mathews, Winder & Go., Richmond, Ird., capacity per day...... : 
J. P. Evans & Co., Indianap lis, Ind., capacity per day 

Other mills are talked of and will likely follow. This isa 
new hazard, concerning which there has been so much inquiry 
that Mr. Yaryan does a service by his circular. He furnishes 
to underwriters the best arguments possible for them to use to 
force city authorities to prohibit the erection or running of such 
mills within city limits. 





CORRESPONDENCE. 


CLEVELAND. 

Local Boards Not Numerous—Agents Getting Tired of Rate Cutting—An Interesting 
Experience and Happy Results—Rate Cutting Extraordinary—The Valued Policy 
Law and the Legislature—No Prospect of its Repeal, but Amendments Possible- 
Competition for Dwelling Risks— The Insurance Commissionership. 


|FRom OuR OWN CORRESPONDENT. ] 

THE local boards in Ohio are not very numerous nor very healthy. Jn 
many places, however, the “ boys” are getting sick of the everlasting cut- 
ting in rates, and are ready to bury the hatchet and work together. At 
Marion, Ohio, the county infirmary was up for insurance and each agent 
whittled his pencil for the fray. The old rate was 145 for nine years, and 
it is said that bids were already written for ninety cents. At this time 
the sober second thought of the agents, added by the presence of a State 
agent of a prominent company reasserted itself, and the result was that a 
uniform set of Fids at 150 for three years went before the commissioners 
and was accepted, the risk being divided among the competing agents. 
One agent who was awarded $4000 remarked that the commission on that 
was better than if he had taken the entire line at a cut rate. 

The happy ending of the prospective fiasco culminated in calling to- 
gether the several local agents and holding a general experience meeting, 
which finally resolved itself,into a local board organization and the adopt- 
ing of a constitution and by-laws, and the election of the following 
officers: President, John E. Davids ; Secretary, S. A. Court; Treasurer, 
W. J. Idleman ; Executive Committee, E. M. Ritz, J. J. Schoenlaub, H. 
N. Love. 

The above comprises all the local agents of the town. Companies may 
expect, when the rates are revised, to see a far more uniform set of rates 
than have been had from this place since the retirement of National Board 
surveillance. 

In contradistinction to the above action was the insurance upon a 
prominent educational establishment in North eastern Ohio. Upon this 
the rate had been two per cent for three years. Upon renewal the local 
agents went for the risk and for each other, and the trustees of the college 
received their policies at less than ninety cents for three years. This cut 
was all uncalled for and simply arose from the “ pure cussedness” of the 
competing agents, and the dear companies which accepted the risk prob- 
ably thought that non-union companies caused the cut, when as a matter 
of fact the entire fight was between the representatives of the so-called 
high-toned companies. 

The valued policy law is receiving some attention among the agents 
from the prominence given it by the action of the United Fire Underwrit- 
ers in suggesting the petitioning of the legislature through its member- 
ship for its repeal. Not being the lineal descendant of those of pro- 
phetic vision, it might be considered somewhat sacrilegious to attempt the 
role of a prophet, yet the writer will venture the prophecy that the pres- 
ent Legislature will adjourn without attempting any such action, The 
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« servants of the people” are not above their masters, and so long as the 
constituents of the legislators demand the continuance of the law its 
repeal will never be attempted. There is, however, a feeling that the law 
has not accomplished the purpose of its originators, and in all probability 
an amendment will pass changing somewhat its peculiar features. 
Whether the change will inure to the advantage of the companies 
or their patrons, time alone will tell. One fact stands out 
very prominently, that the less said about the law the better 
it will be, and that should any zealous underwriter imagine 
he has a mission at Columbus to influence the members, he had 
better, for the good of all concerned, stay at home. It will come 
out all right in the long run. Atl the underwriters need to do in the 
present emergency is to keep their mouths shut and their eyes open, and 
bide their time. The matter isin the hands of those who need no help 
whatever, and who will accomplish all that is possible, to secure the 
rights of both parties to the insurance contract. 

The oldest co-operative life in Ohio—the Ohio Mutual Relief Assccia- 
tion of Urbana—has taken time by the forelock and filed its sixteenth 
annual statement. During the past year it paid out for deaths $53,852 and 
from its organization has paid $258,248. 

The securities held on deposit in the office of the Treasurer of State to 
secure policyholders of outside insurance companies amounts to the sum 
of $2,349,847. The insurance department is a money-making institution 
for the State, and has paid over $800 into the treasury more than las 
year. : 

The Committee on Insurance in the House of Representatives were 
probably appointed from the fact that not a single man was supposed to 
know anything about the business. The Chairman is Palmer, of Cuya- 
hoga county, connected with the Standard Oil Company; Herrick, Leg- 
gett, Atkinson and Decker, farmers ; Porter, both a farmer and attorney, 
and Locke, the lawyer; all good men in their way, and some of them 
splendid fellows in their particular advocations, but it is greatly to be feared, 
judging by the past, that a little theoretical knowledge of a profession is 
a poor qualification for an insurance expert. It has been suggested that 
political blessings, like osculatory blessings, go somewhat by favor, and 
that J. P. Chapin, of Columbus, is on the inside going for Insurance 
Commissioner. Mr. Chapin is related by marriage to Major Bickham, of 
Dayton. The Major is a bright and shining light in the Republican party, 
and did valiant work for the Governor through his paper during the 
gubernatorial campaign. Governor Foster never forgets a friend, and his 
resigning his position as a candidate for U. S. Senator necessitates some- 
what a retaining of his hold upon his friends for the next vacancy in the 
Senate. Should Major Bickham desire his friend Chapin in the seat of 
the Insurance Commissioner, it is thought by many that the Governor 
would not refuse his request. Col. Stubbs, of Ashland, the general 
agent of the Ashland Mutual, lives in a Democratic county, but has a 
good war record, and is withal a stanch Republican, and has many 
friends pushing him for the position. A member of the present legisla- 
ture remarked that ‘‘it don’t make any difference whether the Insurance 
Commissioner knows anything about underwriting or not; he could 
easily employ competent clerks to attend to the business, and all he would 
have to do would be to draw his salary.” Continuing, he observed, ‘‘I 
shouldn't wonder if the Governor appointed a man entirely outside of the 
insurance business ; you see, our Governor is a rising man, and is suf- 
ficiently Sharp to place this office where it will do him the most good.” 


Evc.ip. 





ALBANY. 


The Legislature Again in Session—A Bill Relating to Co-operative Fire Insurance 
Presented the First Day—The Granger Interest Seeking Extended Insurance 
Privileges—Not Much Insurance Legislation Contemplated—The Sessions Valued 
Policy Bill Not to be Revived. 





[FRoM OuR' OWN CORRESPONDENT. ] 

THE State Legislature convened January 4. On the first day of the 
Session Senator Pitts, of Orleans County, introduced the following bill to 
amend the Co-operative Insurance Act of last year : 

SECTION r. Section Two of Chapter 362 of the Laws of 1880, entitled ‘* An Act 





to Provide for the Formation of County Co-operative Insurance Companies’ is 
hereby amended so as to read as follows nd 


Sec. 2. Every company formed under the provisions of this act shall choose of 
their members not less than eleven directors, whose duty it shall be to manage the 
business of the said company, who shall hold their office one year, and such longer 
term, not exceeding four years, as the by-laws of the company may prescribe, and 
until others ave elected and qualified; and said directors shall chose from their 
number a president, a secretary, and such other officers as their by-laws shall pre- 
scribe, who shall hold their offices not less than one or more than four years, as 
their by-laws may prescribe ; all officers to be elected by ballot. The business and 
corporate powers of the companies incorporated under this act shall be transacted 
and exercised by said board of directors, subject to the by-laws of the company. 
The by-laws shall prescribe the number of directors n to constitute a 
quorum for the transaction of business, and may provide for an executive committee 
for such purposes as may be necessary, and may require officers to give such bonds 
as the interest of the company may require. 

SECTION 2. Section Six of said act is hereby amended so as to read as 
follows : 


Sec. 6. The directors of any company formed under this act may issue policies 
of insurance, signed by the president and secretary, agreeing in the name of said 
company, to pay all damages, not exceeding the amount insured, done to dwellin 
houses, barns and their contents, and other property not more hazardous, an 
buildings in incorporated cities or villages detached at such distance as the by-laws 
of the company may prescribe, and their contents, and live stock owned on the 
premises,caused by fire or lightning, during the time mentioned in the policy of the 
insured ; said company shall not issue policies for less than one year or more than 
five years; and they shall not insure more than seven thousand dollars in any one 
risk. ‘The company may issue more than one policy to one person, firm or corpo- 
ration having separate or detached buildings, that this act or the by-laws of said 
company do not prohibit the said company from insuring. Every policy issued shall 
have attached thereto a printed copy of the by-laws and regulations of the company. 

SECTION 3. Section Seven of said act is hereby amended so as to read as 
follows : 


SEC. 7. Every person, firm, corporation or trustee, so insured, shall give his, 


her, it, or their contract or agreement, binding him, her, it or them, their heirs or as- 


signs, to pay their fro rata share to the company of all losses or damages caused 
by fire or hghtning, which may be sustained by any member or members thereof. 
He, she, it or they shail also pay such per centage in lawful money and such 
reasonable sum for policies and expenses, and within such tithe as may be required 
by the by-laws of said company. 

SECTION 4. Section Nine of said act is hereby amended so as to read as 
follows : 

SEC. 9. The companies formed under the provisions of this act may classify the 
property or buildings insured therein, at the time of insuring, and issuing, policies 
under different rates, according to the risk from fire which may be attached to 
buildings insured. Whenever the amount of any loss or damage is ascertained 
which exceeds in amount the cash on hand of the company, such officer as shall be 
determined in the by-laws of the company shall convene the directors or executive 
committee, who shall make an assessment upon all the property insured, fro rata 
according to its classification sufficient to pay what the cash in hand falls short of 
paying, or for the whole loss or damage, as the directors or executive committee 
may aecide best for the interest of the company. 

SECTION 5. Section Eleven of said act is hereby amended so as to read as 
follows : 

SEc. 11. Suits at law may be brought against any member or members of any 
company organized under the provisioas of this act, by the president, in the name 
of the company, in any of the courts of this State having competent jurisdiciion, to 
recover all assessments that any member neglects or refuses to pay when made 
upon him or them under the provisions of this act or the by-laws of the company ; 
and in case the president is obliged to bring suit tocollect any assessment as afore- 
said, he shall be permitted to recover the amount so assessed, with fifty per centum 
ot such assessment to be added thereto, in addition to lawful interest, as a penalty 
for such neglect and retusal to pay within the time uired. Any member or 
members of said company who neglects or refuses to pay his or their part of any 
assessment, or for any other reason satisfactory to the directors or executive com- 
mittee, may be excluded, by a majority of the directors or the executive committee 
as the by-laws may prescribe from the company, and when thus excluded the 
secretary shall cancel or withdraw his or their policy or policies, which shall pre- 
vent him or them recovering for any loss or damage after such exclusion by the 
directors; but nothing herein c :ntained shall prevent the collection of such assess- 
ment and the penalty afor: said, in any suit at law which may have been made prior 
to such exclusion. It shall be the duty of the officers of any company formed un- 
der this act, to proceed to collect all assessments within thirty d«ys after the ex- 
piration of the notice to pay the same, and any neglect or refusual on their to 
endeavor to coliect as aforesaid, or to perform any of the duties imposed by this 
act, shall render them liable in their individual capacity for the amount lost to the 
person or persons who lose by their refusal or neglect, and suit at law may be 
maintained by such party against such officers to collect such amount. 

SECTION 6. Sec ion Twelve of saidact is hereby amended so as to read as fol- 
lows :— 

Sec. 12. No company organized pursuant to the provisions of this act shall 
insure any building or property out of the limits of the terrttory comprised in the 
articles of association adopted in the formation of the company, t when a 
person or member of the company, who has a farm extended beyond the line of the 
said limits on which he resides, has buildings or property on that part beyond, in 
which case such buildings and ther contents may be insured, together with his 
other build ngs; nor shall any company insure any property other than dwelling 
houses, barns and their contents, other property not more hazardous, buildings in 
incorporated villages or cities detached such distance trom any other building as 
the by laws of the company may prescribe, from any other building, and their con- 
tents, and live stock owned upon such property. 

SECTION 7.~ Section Fourteen is hereby amended so as to read as follows :— 


Sec. 14. It shall be the duty of the President and Secretary of each and every 
company formed under the provisions of this act to make a statement under oath, 
showing the condition of such company on the thirty-first day of December pre- 
ceding the election of officers, which shail contain the amount and kind of prop- 
erty insured, the number of policies issued each year from the time of the organi- 
zation of such company up t> the time of making such statement; the wholeamount 
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of monies received by such company during the year, together with an itemized 
account of the same, including salaries of officers, all fees, commissions, and all 
sums paid for any purpose, and all other matters of interest to the company or mem- 
bers thereof; which statement or certified copy thereof shall be filed in the clerk's 
office of each county comprised within the territorial limits of such company and 
with the Superintendent of the Insurance Department. 

The indications are that there will be very little insurance legislation 
this winter. Members do not seem to be in a humor for it, but what they 
may do after the Senatorial question is disposed of it is impossible to pre- 
dict. Senator Sessions does not now contemplate reviving his valued 
policy law, which was vetoed by the Governor last winter. He does not 
regard it worth while to renew agitation of the subject in view of the fact 
that if passed by the Legislature, it would be sure to meet with another 
voto. DEACON. 


ALBANY, Fanuary 10, 1881. 





COMMUNICATIONS. 





DIVIDENDS OF VIRGINIA COMPANIES, 
[To THE EDITOR OF THE SPECTATOR. ] 

THE more I see of the weekly issue of THE SPECTATOR the more I like 
it. None of our local companies have yet published their statement for 
1880. The following have made semi-annual dividends: Virginia Fire 
and Marine, six per cent; Virginia State (usual), five per cent; Mer- 
chants and Mechanics, five per cent ; Virginia Home, four per cent. The 
City Fire is yet to hear from, but it will probably declare its usual divi- 
dend of four per cent. 

The first fire of the new year occurred on Main street to-day in C. 
Brooke’s underwear manufactory. $1000 to $1500 will probably cover 
entire loss, including damage to paper box factory on lower floor. 

RICHMOND, Yannary 6, (881. SPARK. 





A DOUBTING CO-OPERATIVE. 
[To THE EDITOR OF THE SPECTATOR.] 


WILL you please give me the standing of the Keystone Mutual Benefit 
Insurance Company, of Allentown, Pa.; also the standing of the Fidelity 
Beneficial Society, of Lancaster County, Pa. I hold a policy of insurance 
in each and have heard that they are not reliable. Please answer at once 
and oblige POLICYHOLDER. 

NEw HAVEN, Yanuary g, 1881. 

[The companies named we know little about, except that they belong 
to the swarm of co-operatives with which the country abounds. Such 
companies are based on fundamental error, and do not guarantee life in- 
surance. They simply promise to pass around the hat, collect what is 
voluntarily contributed, and to pay over the amount so collected (less ex- 
penses) to the persons in whose behalf the collection is taken up. Penn- 
sylvania co-operative societies are just now in specially bad odor because 
of the extensive frauds perpetrated on them by reason of their reckless 
methods of doing business. We advise you to get out of them, and invest 
your money in life insurance that insures, as furnished by the regular 
companies, whose practices have stood the test of many years and given 
satisfaction to all interested —Editor THE SPEcTATOR. | 





VALUED POLICY LAW. 
[To THE EDITOR OF THE SPECTATOR. ] 

Still another remedy for the cure of underwriting patients suffering 
under the valued-policy law infliction appears in THE SpecTaTor of 
December 9. You propose a co-insurance law providing that in no case 
should the insured be entitled to receive more than a limited proportional 
amount of a proved loss, This would answer the purpose for the present, 
provided the physicians who have the patient in hand can be induced to 
try the remedy. Unfortunately, however, they are of the Sangrade School, 
and believe in blood-letting, and though their patients die, cling the more 
closely to their method. The treatment they insist upon is proper, and 








even if the patient die, he is regarded as no great loss. Legislators re- 
mind me of the Dutch captain, who, when saluted by an English frigate, 
had a man killed by a shot carelessly fired from one of the saluting guns, 
The Englishman tendered his sympathy, and apology, stating he had the 
offending gunner in irons, but the Dutch Captain phlegmatically replied, 
‘*Oh, no matter, blenty Dutchmens in Holland.” Legislators know there 
are ‘‘ blenty” insurance companies in America, who will stand all the 
cuffs and kicks they may inflict, for the sake of the half-pence they ex- 
pect to receive. The expected half-pence are generally problematical, 
and a few more turns of the legislative screw will put them pretty well 
out of sight. 

The proposed co-insurance law is simply an affirmative declaration of 
the contract, and provides indemnity within a specified amount. Indeed 
the policy as it exists is a better one for the assured, who, bear in mind, 
are the innocent lambs to be protected by the legislature from the insur- 
ance wolves seeking to devour them, for it will give them the full amount 
of the actual loss suffered, while the proposed co-insurance law gives 
only a proportional amount. 

I admit, if justice or common sense prevailed in our legislatures, that 
such a law as you suggest would not be difficult to obtain ; but justice is 
not always considered. Common sense considers the effect of a proposed 
measure. The legislator goes it blind. If he had chosen to exercise 
common sense, he would see that the valued-policy law, holding out as it 
does a premium fur over-insurance of property, is an ever-ready induce- 
ment to the designing individual who is thereby enabled to effect a 
prompt, and perhaps profitable, sale for cash, of insured property. The 
average legislator will admit this; but then in his mind it is only an in- 
surance company that suffers, and its interests don’t count. Suppose 
(and here we will state what has repeatedly occured, and bids fair again 
to happen), that Mr. A. by sharp practice obtains a policy for $5,000, on 
his property, which though it cost him $6,000, he would gladly sell for 
$4,000. Now, one of the many strangely opportune fires in over-insured 
property happening at night, burns, not only the insured building, but a 
whole square, or possibly the entire town—who, I ask, is most injured, 
—the insurance company, or the citizen suddenly deprived of home, and 
perhaps of life? 

We must admit a certain gleam of justice in the valued-policy law. It 
compels insurance companies to be more careful. A rascally agent may 
induce a party to insure in excess of the value of his property. Has it 
ever occurred to our legislators that the insurer, in so doing, deliberately 
commits a present and meditates a future fraud, which will make the 
company he represents the sufferer? How? Considered that by encour- 
aging fraud, arson, false swearing, risking the destruction of blocks of 
buildings. or entire towns, that a careless insurance company may be 
mulcted in a few dollars. Verily, I am reminded of the lunatic who 
burned his house in an effort to get rid of fleas, and the valued-policy law 
argument simply means it will stop rascality and criminal carelessness by 
making the criminally careless company suffer, in the novel effort to 
prevent crime by legislating so as to give all the advantage to the one who 
has the greatest opportunity to commit fraud by reason of the intimate 
knowledge of the insured as to the value of the insured property. 

Insurance legislation has its periodical spasms; the present one, I 
think, must be suffered to run its course. I question if underwriters ever 
attain any permanent benefit by invoking the aid of State legislatures. If, 
however, any such aid could be had, the co-insurance law, as proposed 
by THE SPECTATOR, would be a decided benefit, for however reckless 
State judges are in the interpretation of a contract fer se, they are singu- 
larly disposed to respect the statutory act of a legislature. 

Frankly, I see no use in wasting effort in trying to convince a preju- 
diced legislature of what should be done while the popular sentiment re- 
mains, as it now decidedly is, in favor of valued-policy laws. Time 
makes all things even; we can afford to wait, especially as we can do 
nothing. 

Some over-insured building will burn because of over-insurance and 
entail such loss of non or partially insured property, perhaps of valuable 
life ; the people will make much effort to correct the evil that exists. 

CHICAGO, Fanuary 8, 1880. i. j. Be 








—H. W. Williams, of Chicago, late of the British America Assur- 
ance Company has transferred his allegiance to the Phoenix, of London, and will 
operate in the West for that company. 








Jan. 13; 1881. | 
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SPECTATOR SURVEYS. 


Srory telling is a pleasant pastime, and in many offices it is indulged 
with more freedom than discretion. There are some Offices, indeed, which 
have become notorious through the story telling proclivities of their chief 
officers, and if the character of the stories were always blameless, they 
would be popularized immediately. The wholesale and retail joking 
which is constantly in progress in some offices is, however, a first-class 
nuisance to those who have legitimate business to look after and wish to 
attend to it promptly and go on their way. Moreover, the frequency of 
the practice is an indication to outsiders that there is not much to do, 
and tence the impression conveyed that such companies are not pros- 


perous. It is good to follow St. Paul’s advice to “abstain from all ap- 


earance, etc.” 
P ‘ *% * * 


On Thanksgiving Day the secretary of a popular office met a friend at 
the Jerome Park races, and in conversation the latter remarked that he 
was somewhat surprised to find the secretary present at such a place, as 
he supposed his religious convictions precluded him from attending races. 
The secretary smilingly answered that the president of his company was 
an elder and ran the Presbyterian department of the office, while he looked 
after the other end of the line and took in all the publicans and sinners, 
and thus between them they made friends of the entire community. This 
was cheap wit, and borrowed beside, but it illustrates the difference in 
character often encountered in the fire offices of this city. As a Wall street 
clerk said lately, “ No smoking is allowed in this office excepting by the 
manager.” 

* * * 

THE “‘ boys” generally received Christmas presents in the busiest and 
most prominent offices; of course there were exceptions, but we have 
heard of so many that did the clever thing by their employees that they 
make the rule and not the exception. Probably there are some hard- 
worked, poorly-paid clerks in the offices of this city, as there are in every 
kind of business, but if the clerks themselves knew how hardly pressed 
the official managers of the offices are to engage deserving young men at 
small salaries, they would hardly complain of their own lot. Local offices 
with directors who have any number of sons and nephews searching out 
for places are peculiarly beset with applications for clerkships, and the 
bare suspicion of a vacancy brings a host of applicants to the front in an 
incredibly short space of time. 

* * *% 


In our issue of last week we criticised the supplement issued by The 
Hartford Post, containing pictures of forty-three Hartford insurance men. 
Justice to The Post, and to all interested, demands that we should say that 
this work should not be judged by the copy received by us. That was 
indistinct and blurred, and the portraits seemed to have been executed by 
a cheap wood engraver. We have since received from The Post a per- 
fected copy, printed on fine plate paper, by lithographic processes, which 
is avery different affair. The portraits are brought out with distinctness 
by careful presswork, and the likenesses, with two or three exceptions, 
are admirable. As evidence of their correctness, we can state that they 
give great satisfaction to the insurance men of Hartford, who have pur- 
chased large numbers of them to frame and distribute among their agents. 
It was an enterprising and costly undertaking for The Post to engage in, 
but is in keeping with other achievements of its live and active managers. 
We regret that an imperfect copy of their supplement should have led us 
to make an adverse criticism. : 

* * % 

JANUARY renewals are now in order, and with the loss of lines caused 
by retirement from the city and a disposition to reduce amounts accepted 
by the company, has caused some embarrassment to brokers handling 
large lines. The dry-goods district insurance, so far as it refers to the 
companies which are still in business, has settled down to a hard-pan 
basis pretty generally, but outside of it there is a constant readjustment of 
amounts and changing around of companies. It is,on the whole, a very 
busy month, and the brokers ahd companies are kept on a steady jump to 
get through the accumulated work of each day. Coming upon the com- 
panies in the midst of their annual accounts, the January business, in 
many cases, will demand more than the usual amount of ‘‘ night work.” 





Already the clerical force of several offices is kept busy till ten or eleven 
P.M. in preparing the books for final statements of accounts for 1880, and 
in the large offices all-night work is required. 


*% * * 


THERE are five hundred real estate agents in this city and Brooklyn, who 
are quasi fire insurance agents as well. Some of them control considerable 
fire insurance for their clients and are honorable enough to do the busi- 
ness at cost, simply charging ordinary real estate commissions on the whole 
transaction, But some are otherwise. One of the latter kind was caught 
napping the other day by a lady client who is the owner of several build- 
ings near Central Park. She met an insurance friend, who told her of the 
low rates paid on dwellings, ten cents per annum. She was confident she 
never had such low rates and got out some accounts from her agent which 
showed that the rate she paid on dwellings was fifteen cents. The insur- 
ance man suggested an inquiry, and it was thereupon discovered that the 
real estate man got a discount of forty per cent on the premiums, and 
pocketed it. The insurance friend told her that when she had any more 
policies expire he would furnished her all she wanted in big companies at 
eight and a half cents net, which she thought was quite a drop from 
fifteen. Now the real estate man collects her rents but she attends to her 
own insurance, 

* % * 

THE annual statements will soon appear. It is noticed that the really 
prosperous companies send out thei. statements earliest and that the first 
whiffs are those of the best. Then the modest officers begin to send out 
their statements until all are in. There will be surprises and disappoint- 
ments as usual. One set of wiseacres will say ‘‘I told you so,” and an- 
other set,.‘‘ I thought so,” and as is generally the case, the probabilities 
are that the average experience will show a year of results neither severely 
disastrous, nor hopefully prosperous. 


* *% * 


THERE is a so-called grape sugar, vu/go glucose, factory near this city, 
and it is related of an intelligent surveyor of a city company that he lately 
visited the establishment to examine into its fire hazards. He found the 
superintendent, and said that when he made a survey of a special hazard 
he liked to go through it thoroughly from A to Z, and therefore he wanted 
to be shown first ‘‘where the grapes were first brought in.” At last ac- 
counts he was still wondering why they called such a place a grape sugar 
factory when they didn’t use a darned grape.” He is almost as intelligent 
as the surveyor who reported a green house as a place where they “ made 
different kinds of flours, but he didn’t see any grinding or smut machines 
around,” 








COMPANIES AND AGENTS. 


Hamburg-Magdeburg Fire Insurance Company, Hamburg, Germany. 


THE Hamburg—Magdeburg Fire Insurance Company, was organ- 
ized in the spring of 1876 by the old Magdeburg Fire Insurance Company, and a 
number of prominent merchants of the city of Hamburg, for the purpose of doing 
a general fire insurance business throughout the civilized world, with the exception 
of Europe. 

Prior to that time the old Magdeburg Fire Insurance Company had taken risks 
in several trans-Atlantic countries, through their general agents in London and 
Hamburg, for London and Hamburg business firms, and almost invariably with 
profit. The Magdeburg Fire Insurance Company had established no general 
agencies outside of Europe, owing to the very large and successful business she 
was doing throughout Europe, having general agencies in almost every European 
country, and that being as large a territory as could be successfully attended to by 
one management. 

In 1876 some prominent business men of Hamburg and the general agents, at 
Hamburg, of the Magdeburg Fire Insurance Company, a!l well acquainted with 
Trans-Atlantic affairs, proposed to Mr. Frederick Knoblauch, the founder and 
president of the old Magdeburg Fire Insurance Company, to unite with them in 
the formation of a large and strong cotnpany for the transaction exclusively of 
trans-Atlantic business. 

A large portion of the necessary capital having been subscribed, and his long 
experience having convinced him that such a business could be carried on with 
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of monies received by such company during the year, together with an itemized 
account of the same, including salaries of officers, all fees, commissions, and all 
sums paid for any purpose, and all other matters of interest to the company or mem- 
bers thereof; which statement or certified copy thereof shall be filed in the clerk's 
Office of each county comprised within the territorial limits of swch company and 
with the Superintendent of the Insurance Department. 
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VALUED POLICY LAW. 
[To Tee Eprror or THe SPectTaTor.] 

Still another remedy for the cure of underwriting patients suffering 
under the valued-policy law infliction 2; THe Sppcrator 
December 9. You propose a co-insurance law providing that in no 
sbould the insured be entitled to receive more than a limited proportional 
amount of 2 proved loss. This would answer the purpose for the present, 
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and believe in bloodletting, and though their patients die, cling the more 
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even if the patient die, he is regarded as no great loss. Legislators re- 
mind me of the Dutch captain, who, when saluted by an English frigate, 
had a man killed by a shot carelessly fired from one of the saluting guns, 
The Englishman tendered his sympathy, and apology, stating he had the 
offending gunner in irons, but the Dutch Captain phlegmatically replied, 
**Oh, no matter, blenty Dutchmens in Holland.” Legislators know there 
are ‘‘ blenty”” insurance companies in America, who will stand all the 
cuffs and kicks they may inflict, for the sake of the half-pence they ex- 
The expected half-pence are generally problematical, 


pect to receive. 


and a few more turns of the legislative screw will put them pretty well 
out of sight. 

The proposed co-insurance law is simply an affirmative declaration of 
the contract, and provides indemnity within a specified amount. Indeed 
the policy as it exists is a better one for the assured, who, bear in mind, 
are the innocent lambs to be protected by the legislature from the insur- 
ance wolves seeking to devour them, for it will give them the full amount 
of the actual loss suffered, while the proposed co-insurance law gives 
only a proportional amount. 

I admit, if justice or common sense prevailed in our legislatures, that 
such a law as you suggest would not be difficult to obtain ; but justice is 
not always considered. Common sense considers the effect of a proposed 
measure. The legislator goes it blind. If he 
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does a premium for over-insurance of property, is an ever-ready induce- 
who is effect a 
rhe 


only an in- 


ment to the designing individual thereby enabled to 


»mpt, and perhaps profitable, sale for cash, of insured 


but then 


property 
in his mind it is 


interests don’t 


e legislator will admit this ; 
and its 


urance company that suffers, count. Suppose 
i here we will state what has repeatedly occured, and bids fair again 
n), that Mr. A. by sharp practice obtains a policy for $5,000, on 
rtv, which though it cost him $6,000, he would gladly 


in over-insured 


| sell for 
$4,000. Now, one of the many strangely opportune fires 
property happening at night, burns, not only the insured building, but a 
injured, 


whole square, or possibly the entire town—who, I ask, is most 


—the insurance company, or the citizen suddenly deprived of home, and 
perhaps of life? 

We must admit a certain gleam of justice in the valued-policy law. It 
A rascally agent may 


Has it 


compels insurance companies to be more careful. 
induce a party to insure in excess of the value of his property 
ever occurred to our legislators that the insurer, in so doing, deliberately 
commits a present and meditates a future fraud, 
company he represents the sufferer? How? Considered that by encour- 
aging fraud, arson, false swearing, risking the destruction of blocks of 
buildings or entire towns, that a careless insurance company may be 
mulcted in a few dol Verily, I am reminded of the 
burned his house in an effort to get rid of fleas, and the valued-policy law 


which will make the 


lars, lunatic who 
argument simply means it will stop rascality and criminal carelessness by 
making the criminally careless company suffer, in the novel effort to 
prevent crime by legislating so as to give all the advantage to the one who 
has the greatest opportunity to commit fraud by reason of the intimate 
knowledge of the insured as to the value of the insured property. 

Insurance legislation has its periodical spasms; the present one, I 
think, must be suffered to run its course. I question if underwriters ever 
attain any permanent benefit by invoking the aid of State legislatures. If, 
however, any such aid could be had, the co-insurance law, as proposed 
by THe SpecTaTor, would be a decided benefit, for however reckless 
State judges are in the interpretation of a contract fer se, they are singu- 
larly disposed to respect the statutory act of a legislature. 

Frankly, I see no use in wasting effort in trying to convince a preju- 
diced legislature of what should be done while the popular sentiment re- 
mains, as it now decidedly is, in favor of valued-policy laws. Time 
makes all things even; we can afford to wait, especially as we can do 
nothing. 

Some over-insured building will burn because of over-insurance and 
entail such loss of non or partially insured property, perhaps of valuable 
life ; the people will make much effort to correct the evil that exists. 

CHICAGO, Fanuary 8, 1880. J. j. & 





—H. W. Williams, of Chicago, late of the British America Assur- 
ance Company has transferred his allegiance to the Phoenix, of London, and will 
operate in the West for that company. 
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SPECTATOR SURVEYS. 





Srory telling is a pleasant pastime, and in many offices it is indulged 
with more freedom than discretion, There are some offices, indeed, which 
have become notorious through the story telling proclivities of their chief 
officers, and if the character of the stories were always blameless, they 
would be popularized immediately. The wholesale and retail joking 
which is constantly in progress in some offices is, however, a first-class 
nuisance to those who have legitimate business to look after and wish to 
attend to it promptly and go on their way. Moreover, the frequency of 
the practice is an indication to outsiders that there is not much to do, 
and tence the impression conveyed that such companies are not pros- 
perous. It is good to follow St. Paul's advice to “abstain from all ap- 


earance, etc.” 
P x ” x 


On Thanksgiving Day the secretary of a popular office met a friend at 
the Jerome Park races, and in conversation the latter remarked that he 
was somewhat surprised to find the secretary present at such a place, as 
he supposed his religious convictions precluded him from attending races. 
The secretary smilingly answered that the president of his company was 
an elder and ran the Presbyterian department of the office, while he looked 
after the other end of the line and took in all the publicans and sinners, 
and thus between them they made friends of the entire community. This 
was cheap wit, and borrowed beside, but it illustrates the difference in 
character often encountered in the fire offices of this city. As a Wall street 
clerk said lately, “ No smoking is allowed in this office excepting by the 
manager.” 

* * * 

Tue “boys” generally received Christmas presents in the busiest and 
most prominent offices; of course there were exceptions, but we have 
heard of so many that did the clever thing by their employees that they 
make the rule and not the exception. Probably there are some hard- 
worked, poorly-paid clerks in the offices of this city, as there are in every 
kind of business, but ifthe clerks themselves knew how hardly pressed 
the official managers of the offices are to engage deserving young men at 
small salaries, they would hardly complain of their own lot. Local offices 
with directors who have any number of sons and nephews searching out 
for places are peculiarly beset with applications for clerkships, and the 
bare suspicion of a vacancy brings a host of applicants to the front in an 
incredibly short space of time. 

* * * 


In our issue of last week we criticised the supplement issued by The 
Hartford Post, containing pictures of forty-three Hartford insurance men. 
Justice to The Post, and to all interested, demands that we should say that 
this work should not be judged by the copy received by us. That was 
indistinct and blurred, and the portraits seemed to have been executed by 
a cheap wood engraver. We have since received from The Post a per- 
fected copy, printed on fine plate paper, by lithographic processes, which 
is avery different affair. The portraits are brought out with distinctness 
by careful presswork, and the likenesses, with two or three exceptions, 
are admirable. As evidence of their correctness, we can state that they 
give great satisfaction to the insurance men of Hartford, who have pur- 
chased large numbers of them to frame and distribute among their agents. 
It was an enterprising and costly undertaking for The Post to engage in, 
but is in keeping with other achievements of its live and active managers. 
We regret that an imperfect copy of their supplement should have led us 
to make an adverse criticism. ‘ 

* * *% 

JANUARY renewals are now in order, and with the loss of lines caused 
by retirement from the city and a disposition to reduce amounts accepted 
by the company, has caused some embarrassment to brokers handling 
large lines, The dry-goods district insurance, so far as it refers to the 
companies which are still in business, has settled down to a hard-pan 
basis pretty generally, but outside of it there is a constant readjustment of 
amounts and changing around of companies. It is,on the whole, a very 
busy month, and the brokers and companies are kept on a steady jump to 
get through the accumulated work of each day. Coming upon the com- 
panies in the midst of their annual accounts, the January business, in 
many cases, will demand more than the usual amount of ‘‘ night work.” 





Already the clerical force of several offices is kept busy till ten or eleven 
P.M. in preparing the books for final statements of accounts for 1880, and 
in the large offices all-night work is required. 


* * * 


Tuere are five hundred real estate agents in this city and Brooklyn, who 
are quasi fire insurance agents as well. Some of them control considerable 
fire insurance for their clients and are honorable enough to do the busi- 
ness at cost, simply charging ordinary real estate commissions on the whole 
transaction. But some are otherwise. One of the latter kind was caught 
napping the other day by a lady client who is the owner of several build- 
ings near Central Park. She met an insurance friend, who told her of the 
low rates paid on dwellings, ten cents per annum. She was confident she 
never had such low rates and got out some accounts from her agent which 
showed that the rate she paid on dwellings was fifteen cents. The insur- 
ance man suggested an inquiry, and it was thereupon discovered that the 
real estate man got a discount of forty per cent on the premiums, and 
pocketed it. The insurance friend told her that when she had any more 
policies expire he would furnished her all she wanted in big companies at 
eight and a half cents net, which she thought was quite a drop from 
fifteen. Now the real estate man collects her rents but she attends to her 
own insurance. 

“ ca * 

THe annual statements will soon appear. It is noticed that the really 
prosperous companies send out thei. statements earliest and that the first 
whiffs are those of the best. Then the modest officers begin to send out 
their statements until all are in. There will be surprises and disappoint- 
ments as usual. One set of wiseacres will say ‘‘1 told you so,” and an- 
other set, ‘‘ I thought so,” and as is generally the cage, the probabilities 
are that the average experience will show a year of results neither severely 
disastrous, nor hopefully prosperous. 


* % * 


Tuere is a so-called grape sugar, vu/go glucose, factory near this city, 
and it is related of an intelligent surveyor of a city company that he lately 
visited the establishment to examine into its fire hazards. He found the 
superintendent, and said that when he made a survey of a special hazard 
he liked to go through it thoroughly from A to Z, and therefore he wanted 
to be shown first ‘‘where the grapes were first brought in.” At last ac- 
counts he was still wondering why they called such a place a grape sugar 
factory when they didn’t use a darned grape.” He is almost as intelligent 
as the surveyor who reported a green house as a place where they “ made 
different kinds of flours, but he didn’t see any grinding or smut machines 
around.” 





COMPANIES AND AGENTS. 


Hamburg-Magdeburg Fire Insurance Company, Hamburg, Germany. 


THE Hamburg-Magdeburg Fire Insurance Company, was organ- 
ized in the spring of 1876 by the old Magdeburg Fire Insurance Company, and a 
number of prominent merchants of the city of Hamburg, for the purpose of doing 
a general fire insurance business throughout the civilized world, with the exception 
of Europe. 

Prior to that time the old Magdeburg Fire Insurance Company had taken risks 
in several trans-Atlantic countries, through their general agents in London and 
Hamburg, for London and Hamburg business firms, and almost invariably with 
profit. The Magdeburg Fire Insurance Company had established no general 
agencies outside of Europe, owing to the very large and successful business she 
was doing throughout Europe, having general agencies in almost every European 
country, and that being as large a territory as could be successfully attended to by 
one management. 

In 1876 some prominent business men of Hamburg and the general agents, at 
Hamburg, of the Magdeburg Fire Insurance Company, a!l well acquainted with 
Trans-Atlantic affairs, proposed to Mr. Frederick Knoblauch, the founder and 
president of the old Magdeburg Fire Insurance Company, to unite with them in 
the formation of a large and strong company for the transaction exclusively of 
trans-Atlantic business. 

A large portion of the necessary capital having been subscribed, and his long 
experience having convinced him that such a business could be carried on with 
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most satisfactory results, he willingly accepted their proposition both for himself and 

the Magdeburg Fire Insurance Company. 

Through this fortunate combination the Hamburg-Magdeburg Fire Insurance 
Company was created and endowed with the knowledge and the experience ac- 
quired by the old Magdeburg Company in the many years of her successful busi- 
ness career ; the knowledge of foreign business, acquired by the merchants (inter- 
ested in the company) from personal visits to the different countries; and the con- 
tribution by each (the Madgeburg Fire Insurance Company and the merchants) 
of a portion of the necessary capital for the company. 

The above-mentioned facts show the in imate connection existing between the 
two companies, and with the existing contracts they may well b2 called indissolu- 
ble, which fact is further illus'rated by the following : 

1. Of the 5000 shares of stock representing the capital of he Hamburg-Magde- 
burg, one-fourth is owned by the Magdeburg Fire Insurance Company, and an- 
other large portion is owned by the director and stockholders of t: e same. 

2. While in the direct transaction of European bu-iness the Hamburg-Magde- 
burg is limited to the City of Hamburg, the Magdeburg Company has given up 
its entire trans-Atlantic business ; the latter however, in conformity with the exist- 
ing cont-act, participates in every risk which the Hambu g-Magdeburg Company 
takes in any part of the world, by one-half or even a larger percentage, as far as 
the existing laws will permit. The liability of the Magdeburg Company ccm- 
mences at the same time as that of the Hamburg-Magdeburg Company. 

3. Mr. Frederick Knoblauch, who died on the 31st day of Dcc-mber, 1879, was 
the president of both companies. 

4. Six of the directors of the Hamburg-Migdeburg Com any are directors of 
the old Magdeburg Company. 

5. Mr. Rud. Gotte, general manager of the Himburg-Magdeburg Company at 
Hamburg, was formerly the general agent of the Magdeburg Company for Ham- 
burg. 

6. The present manager of the Eastern Department of the United States at 
New York formerly held a high official positon in the old Magdeburg Company. 

The full paid-up capital of the Hamburg-Magdeburg Company is $625,000; the 
assets, including capital on Dec. 31, 1879, amounted to nearly $900,000. The de- 
posits In the United States amount to over half million della‘s ($500,000). 

The capital of the Magdeburg Company is $3,750,000, and her assets, includ- 
ing capital amounting to nearly $6,000,000. 

With that carefulness which is characteristic with German Insurance Comparies 
the Magdeburg Fire Insurance Company is not carrying the who!e of that p: riion 
of the risks which she receives from the Hamburg Magdeburg Insurance Com- 
faoy, but re-insures a portion of the same with the Magdebu-g Re-Insurance 
Company and the Magdeburg General Insurance Company. 

The Assets of the above-named companies, in luding capital (all of 
which is paid up except that of the old Magdeburg, of which the 
unpaid is secured), according to the last statements, are about.... 

Their receipts last year amounted to nearly 

Thus, by this combination, the security offered to the patrons of the 
Hamburg-Magdeburg, is about 


$9,500,000 
000,000 


$17,500,000 


Fiom this exposition of the character of the Hamburg-Magdeburg, the real 
value of its policies may be appreciated. Its parentage and re-i surance contracts 
afford ample guaranties for the ready fu'fillment of every obligation. Under the 
facts as they exist, the security which the company offers is not limited to, nir 
measured by, the cash resources in hand, but in addition to this, in part by the re- 
sources of its underwriting associate, for every policy issued by the Hamburg-Mag- 
deburg, attaches by contract to the Magdeburg, and which is in part guaranteed 
by the latter compary. In conducting the business of the Hamburg-Magdeburg 
in the United States, the field is divided into departments, the Eastern, Western, 
Pacific and Southern, each acting in direct conmunication with the parent office 
in Hamburg. 

’ The Department of the West, which embraces all the States and Terri‘ories be- 
tween Pennsylvania and the Rocky M ountains, including Kentucky and Tennes- 
see, is established at Cnicago, and is under the management of Col. G. H. Koch, 
who introduced the company into this field in the latter part of 1877, with head- 
quarters in St. Louis, Mo., and who, a year later, transferred his base of operations 
to the insurance centre of the West. Col. Koch’s underwriting experience dates 
from 1862 when he ent- red the local business in St. Joseph, Mo., which he con- 
tinued until 1875 when he removed to St. Louis to engage in local and general 
business. The success of this experience is best attested in the position now held. 
Tre energy and ability with which the business of this department have been con- 
ducted are fully shown in the present status of the company in the field. The de- 
partment has been in operation only about two years; already there are 300 agents 
in the service of the company, and fom whom for 1880, the premium receip’s 
amounted to nearly $170,000. On the two year’s busin’ss, notwithstanding the 
heavy expense incident to planting agencies, and the ordinary losses incurred, the 
company has made a handsome profit. In the cultivation of this field, the tollow- 
ing special agents are employed: 

Chas, E. Ross, for Illinois, Indiana and Michigan; F. B. Hutching, of Milwau 
kee, Wis., for Wisconsin and Minnesota, and John Virchow, of Lawrence, Kan., 
for Kansas, Missouri, lowa and Nebraska. Mr. Anthony Sweeny is State agent 
for Colorado and Mr. S. C. Ashby for Montana. Messrs. Gress & Leigh, of Little 
Rock, are State agents for Arkansas, and Messrs. Morris & Bayly, of Louisville‘ 
Ky., for Kentucky and Tennessee. 





The clerical force employed embraces eight persons, and the elegant and com- 
modious rooms occupied as headquarters of the department are among the most 
inviting in the city, and where the company is permanen:ly ‘“‘ at home.” 

The Eas ern Department of the Hamburg-Magdeburg is under the management 
of Mr. Justus Koehler, one of the ablest underwriters of the country, as is testified 
to by the success that has attended his administration. We have before referred 
to the Eastern Department, and shall have occasion to do so again at a future day. 





The Watertown Fire Insurance Company. 


THE Wa’‘ertown Fire Insurance Company, of Watertown, N. Y., 
makes an excellent showing for the past year. The assets now amount to $o15,- 
168 and the net surplus to $134,510. The progressive character of the company is 
attested by an increase in assets over last January's statement of $136,863; an in- 
crease in liabilities of $112,979, and in net surplus of $23,885. Th: premiums re- 
ceived in 1880 were $836, 990, while the losses were only $368,791. 





The National Fire Insurance Company, of New York. 


WE take pleasure in calling the attention of our readers to the an- 
nual statement of the Natio: al Fire Insurance Company of New York, printed 
on another page of this is:ue of THE SPECTATOR. The National is one of the 
careful, cors:rvative companies; is managed with ability, and, as a consequence, 
shows satisfactory progress from year to year. Itis a favorite with insurers, so much 
so that it can command the confidence of the community to a degree and rates 
equal to those secured by the most favorite company. During the past year the 
company has add: d $20,000 to its re-insurance reserve, $20,000 {o its net surplus, 
and divided $20,000 among its shareholders. The capital of the company is 
$200 000, and it now has a gross surplus of $231,000, and a net sutplus of 
$120,000. During the year 1880 it received in premiums over $200,000, a gain of 
nearly $50,000 over its receipts for the previous year. It paid 44 per cent of its 
premium receipts for losses, and 43 per cent for expenses. This makes a good 
showing for the company, being a gain in every material point. This statement 
cannot but give satisfaction to policyholders and stockholders alike. The latter 
will be especially gratified in receiving their dividends to know that they are the 
legitimate profits of the business of the ye.r, and not taken from the surplus, from 
which source too many companies have been in the habit of drawing their 
dividends of late years. The management of the National is to be congratulated 
upon the success that has attended its efforts to transact only a fair, legitimate 
busines, and to secure adequate compensation for the risks assumed. It has 
demons'rated that, with prosperity secured to a'l other branches of busiress, that 
of underwriting can be conducted at a profit if carefully directed. 





The Travelers’ Insurance Company. 


THE Travelers’ Insurance Company comes to the front with a state- 
ment that shows well in comparison with the company’s condition last January. 
A determined, persistent move was made during the past year to educate the people 
as to the advantages and benefit to be obtained from the Travelers’ and the effort 
appears to have been eff-ctual’ The achievements in the West have put much 
money in the company’s coffers, while the Eastern, Middle and Southern depart- 
men's have continued to reap an abundant harvest of premiums. The manage- 
ment at headquartersis excellent, and the even tenor of matters in general, predict 
a steady, unwavering progress in building up the company’s resources. The 
assets now amount to $5,519,194; the liabilities to $4,051,592, leaving a handsome 
surplus to policyholders of $1,467,602. The following shows what was accomp- 
lished during the year in both the life and accident departments: 

LIFE DEPARTMENT. 


Number of Life Policies written in 1880 
Whole number of Life Policies in force 
Amount ot Life Insurance in force 

Gain in amount in force in 1880 


$19,098,639 
$916,507 
ACCIDENT DEPARTMENT, 
Number of Accident Policies written in 1880. 
Ne ee ET NU PII iicdnasddébedeeentenundodtécces cusveves REEL 
See INES GONE OND csncanirandicencoqeenedaseuntsvdeecneepsaunnseds 


18,701 
$284,738 





The Traders’ Insurance Company, of Chicago. 


THE annual meeting of the Traders’ Insurance Company, of 
Chicago, was held on the 3d inst., at the office of the company, No. rro La Salle 
street. The following named gentlemen were elected directors for the ensuing 
year: Charles Comstock, S. H. McCrea, A. S. Burt, C. L. Hutchinson, Asa 
Dow, Ira Younglove, Ebenezer Buckingham, Nathan Corwith, and Lyman Blair. 
‘The new board met at noon and organized by electing the following officers 
President, Charles Comstock; vice-president, S. M. McCrea ; secretary, R. J. 
Smith. From the report of the secretary and the annual statement this company 
has been successful during the past year. A dividend of 2% per cent on the capital 
stock was declared, payable January ro. 

The total assets of the company amount to $945,013 ; liabilities to $220,955 ; net 
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surplus $224,057, with book value of stock, 144. An excellent statement for an 


exceller t company. 





The New York Bowery Fire Insurarce Company. 


Or the many statements of the condition of fire insurance compa- 
nies which have come to the notice of THE SPECTATOR during the presentmonth, 
the 48th annual statement of the New York Bowery Fire is unexcelled for the re- 
sults achieved during the past year. This is one ot New York's oldest and best 
companies, holding its own ground with the sturdy companies of other States doing 
business in New York. The progress of the New York B wery Fire during the 
last twelve months cannot be better presented than in comparisoa with its con- 
dition on January 1, 1880, as follows: 











. Total 
Total Capital Re-insur- | 7 ig bilities Surplus Total 
JANUARY 1 P. A ee Except Over alt Incom 
d ° Assets. aid up. Reserve. Capital Liabilities “5 
~ $888,421 | $300,000 | $118,844 | $140,844 $447,577. $243,341 
i adcncven 792,823 300,000 82,948 106,247 386,576 200,378 














The large increase in the assets are due both to the advance in the prices ot ju- 
dicious securities and to the successful results of the year's business. Conservative 
at all times, careful scrutiny was exercised in accepting nc w risks in respons? to 
the increased demand f-r insurance incideat tothe improving times. That the com- 
pany did increase its volume of b.siress materially during the year will be readily 
seen in the augmentation of the total income as compared wih that held 
at the end of the preceding year. It is gratifying to see that while the total 
liabilities were increased some thirty-five thousand dol'ars, the net surplus rose 
from $386,576 to $447,577. During the year the net book v:lue 6f the company’s 
stock, per $100, increased from $229 to $249. Stockho'ders in corp rations 
which pay annual dividends of 20 per cen’ on th~-ir capital are fortunate men, and 
the managers of the New York Bowery deserve congratulation for doing thi<, and, 
at the same time, present an usually creditable st itement (4s compared with rival 
companies, at the end of the year. 








NEWS OF THE WEEK. 


Verdict against a Life Company. 


A VERDICT for $4,035 was rendered against the Metropolitan Life In- 
surance Company in favor of Mrs, Louisa Robertson, by a jury, in the Superior 
Court, January 10. Mrs. Roberston's husband obtained a policy for $5,000 upon 
his life, in her favor, from the Metropolitan Life Insurance Company. In hr 
complaint she stated that in February, 1877, she went to the office of the company 
to pay the premium upon the policy, and was told that ev rything had been “ set- 
tled.”” Learning, subsequently, that the premium had not been paid, she went to 
pay it, but the company refused to accept it, declaring that it was to> long overdue, 
and that the policy was void. The suit was to recover the value of the policy at the 
time of Mr. Robertson's death, less the premiums which would have been paid if it 
had not been declared void by the company. The answer of the company in the 
suit alleged that the policy became void through the neglect of the plaintiff or her 
husband, but that after this event the company offered to put the policy into force 
again if Mr. Robertson could pass a medical examination, and, finally, that the 
proposition was accepted, but Roberteon was rejected by the examining physician. 
In charging the jury Chiet Jus'ice Sedgwick said that if they found that Mrs. Rob- 
ertson was deceived by the statement of an officer or servant of the defendant cor- 
poration when she went to pay a premium, they must give a verdict for her. The 
jury so found, and rendered a verdict as above s‘ated. 





What the Governors Say. 
New YORK. 


THE following extract from the Governor’s annual message is all that 
document contains on the subject of insurance : 


Statistics furnished by the Insurance Department indicate that the condition of 
the sever al insurance companies doing bu-iness in this State has improved during 
the past year. Of fire insurance c mmpanies 167 are now doing business in this 
State, as follows: New York, 87; other States, 58; fo:eign 22; with total assets 
of $143,248, 869 ; liabilities, including capital stock, $040107.073 ; net surplus, 

146,966. The gross cash income of these companies f r the year was 
548,160, and their gross cash expenditure, $58,822,513. Of life insurance 





companies, organized under the laws of this State, there are 12 now conducting 
business, with aggregate assets of ,562,831 ; liabilities, $169,675.366; surp!us 
to pelicyholders, 32 887, ; and 19 other State companies, with assets of 
$198,952,961; liabili'ies, $166,562,705; surplus, $32,390,256. Eighteen marine 
jmsurance companies are doing busine:s in this State (seven of. which are 
organized under the laws cf New York), with assets amounting to $20,147,902, 
and a net surplus of $3.565,707; and four casualty insurance companies, with 
assets amounting to $1,800,000 and a net surp'us of $277,000. In the tables 
adopted by the laws of this State for the purpose of calculating the reserves 
on life insurance policies, the rate of interest assumed is 4% percent. In view of 
the present value of 4 per cent Government bonds and the gen+ral tendency to a 
lower rate of income upon all first-class sec irities, it b comes an important ques- 
tion whether the law should not be so amended as to provide a calculation upon a 
rate not higher than 4 per cent, and thus increase the amount of reserve required 
to be held to meet maturing claims of life insurance companies. 
. OHIO. 

Governor Foster, of Ohio, in his annual message, has the following to say on 
the subject of insurance: 

The subject of insurance, involving many interests and hundreds of millions 
of dollars, is entitled to the earnest consideration of the General Assembly. The 
existing legislation relating to this subject is crude and incongruous; notably so 
in that relating to mutual insuran’e, causing much difficulty in its interpretation 
and application. I respectfully suggest the appointment «f a committee of five 
persons, one of whom shall be the Commissioner of Insurance; two of whom 
shall be men especially learned upon the subject of life, and two upon the subject 
of fire insurance, who shall report to this General Assembly what legislation they 
may deem necessary upon this subject. The Insuranee Department is not only 
self-sustaining, but, since its organization, has snnually paid into the treasury 
$8,000 in excess of all expenditures, collected in fees from the insurance com- 
panies by the Superintendent. In Ohio, the superintendent and staff have less 
compensation for their se:vices than is paid by other States. The comsation 
fixed by law is inadequate to secure the order of talent and qualifications that 
are required to render the d»partment as effi:ient as it should be. Mueh 
anxiety is felt, and frequent inquiries are made by members of the Mutual Aid 
Associations relative to their solvency. The 1 +w fixes no rule for determining the 
s vency of an a sessment company. They should be placed u der such control 
as will at least restrict th: m, to the transacti vn of their legitimate business. 


CONNECTICUT. 

Governor Bigelow, ot Connecticut, thus refers to insurance taxation : 

Another subject in this connection is that of the taxation of;the mutual insurance 
companies of this S‘ate. You will observe, by the report of the tax commissioners, 
that these institutions, which have been highly creditable to our State, and whose 
contributions to State expenses have been very large, earnestly ask the legislature 
f r some relief from the burden which they insist has been so great as seriously to 
interfere with their successful competition with the companies of other States. 
The facts which they present, and the reasons for their requ st appear in the 
report of the commission. I commend the subject to your thoughtful and just 
consideration. 

MASSACHUSETTS. 

Governor Long, in his message, says : 

The business of legitimate und: rwriting, always an important factor in the com- 
mercial and industrial interests of the country, exhibits indications of returning 

rosperity, particularly under its stronger and more conservative management. 
The magnitude of its volume and the growing importance of its financial relations 
claim and should receive intelligent and impartial consideration. 

The companies of all classes now authorized in Massachusetts have written dur- 
ing the past year more than $8,000,000,000 in risks on property and lives. Their 
admitted assets amount to $560,090,000, includi g nearly $75,000,000 of paid up 
cash capital. Ofthis immense busiarss, Massachusetts companies alone wrote 
nearly one-eighth of the aggregate amount, with $55,000,000 of cash assets and 

,000,000 of invested capi al. 

An interest so large and so intimat~ly identified with public and private welfare 
will hardly fail to suggest the necessity of equitable and fostering legislation both 
f r the protection of the insured aad the insurer. But with the voluminous enact- 
ments +lready upon our statute books affecting insurance, it is anticipated that addi- 
tional lezislation will not be found necessary, unless, perhaps, for the amendment 
of the details of such existing provisions as appear to be defec‘ive, inequitable or 
ambiguous in some particulars. 

For instance, it is claimed that the statute of last year, which requires the use of 
the standard policy prescribed in the act of 1873, needs some amendment to recon- 
cile it inall poin's with that act and with other existing statutes. In this whole 
matter the report ot the commissioners on the codification of the statutes, will, per- 
hars, materially facilitate any needed legisla ion. 

The number of companies transacting bus‘ne:s within the commonwealth is sub- 
stantially unchanged, the few retiring from the fi-ld having been followed by the» 
coming in of others. In addition to those heretofore reporting to the insurance 
department, upward of one hundred more are likely to be included, under the leg- 
islation of 1880, relating to charitable and beneficiary associa ions doing a life insur- 
ance business. The triennial examination ofinsurance companies organized under 
the laws of the State is nearly completed, as required by the statute of 1871, and 
another triennial examination will be very soon commenced, thus, as far as possi- 
ble, securing official knowl dge of their financial condi ion. 


MINNESOTA. 

Governor Pillsbury says: 

I see no reason why the State should not insure property in the same manner as 
cau:ious business men. The recent loss of St. Peter's Asylum will amount to a 
larger sum than would be required to keep up a reasonable amount of insurance on 
all ,ublic buildings for the next fifty years. Without hesitation I recommend that 
such appropriation be made annually as will be sufficient to cover all in.urance on 
al. public buildings. 

MICHIGAN, 

Governor Creswell, in his valedictory message, says: 

The business of insurance is large and affects directly or indirectly the interests of 
a great number of our people. It has been carefully supervised by the present in- 
surance commissioner, and through his efficiency the community has, in a great 
degree, been protected from losses by reason of mismana or fraudulent com- 
panies, which have been excluded from doing business in the State. I deem it of 
especial importance that life insurance oo transacting business in our 
midst, be established on a substantial basis managed honestly ; they hold sav- 
ings designed ior the benefit of widows and and should be required by law 
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to keep from extravagance and out of transactions ofa speculative character as well 
as to have their investments made in reliable securities which will enable them, on 
—— notice, to make payment of any losses for which they may become 
iable. 

1n my last message | referred to an act of the legislature intended to regulate 
plate glass insurance. I suggested the repeal of that act because its provisions 
were indefinite, of doubtful constitutionality, and advised the passage of a mcre 
specific law regulating this kind of business. I renew the recommendation, and 
farther suggest that a law be so framed as to incluce, beside plate glass, that of 
accident and st: am boiler insurance. This recommendation is made to protect the 
legitimate companies and to increase the revenue to the State from a specific tax 
on such business. 

In his inaugural message, Governor Jerome says: 

The number of insurance companies now authorized to do business in Michigan 
is two hundred and eleven. Of these, fifty-two are incorporated under the laws of 
this State; one stock fire and marine insurarce company with risks in force to the 
amount of $10,000,000, one stcck life insurance company covering risks to the 
amount of $8,000,000, and fifty farmer's mutual fire insurance companies having an 
aggregate membership of 69,000. and risks in force amounting to $120,c00,000. 

he stock fire insurance companies of other States doing business in this State are 
one hundred and twelve, and those of foreign natic ns are twen'y-three. 

In 1879, these companies wrote risks on property within this State to the amount 
of $149,500,000. The twenty-five life insurance «ompanies doing business in this 
State have risks on the lives of citizens of this State of over $38,000,000. The 
aggrega‘e of insurance on lives and property in this State amounts to $325,000,000. 

he business of the stock fire insurance c mpanies in Michigan du ing the last de- 
cade may be summed up as follows: Risks written, $1,523,454,000; premiums re- 
ceived, $23,661,480; losses paid, $11 457,967. 

The revenue to the State since 1861, when the act was passed levying a specific 
tax on premium, has been as follows: From 1861 to 1870, ten years, $432,781.35 ; 
from 1871 to 1880, nine years, $838,838.10, making the total sevenue, $1,271,619. 45. 

The companies that fully comply with our statutes and pay their taxes, perhaps 
reasonably complain cf encroachments by compat ies not authorized to do business 
in the State. The remedy I recommend is a more stringent law for the punishmer t 
ofagents who come into the State and obtain business for companies that do not 
comply with our laws. 


Death of William G. Crowell, of Philadelphia. 


THE SPECTATOR regrets to announce the death of William G. Crow- 
ell, secretary of the Pennsylvania Fire Insurance Comrany, and one of Philadel- 
phia’s ablest underwriters. Mr. Crowell died from heart disease on the morning 
of the sth inst. The deceased was a man of sterling qualities, and was connected 
with the Pennsylvania Fire for almost thirty years. He held the secretaryship from 
1860 to the time of his death. Like many of our prominent underwriters, Mr. 
Crowell began active life in the dry-goods business, which he continued in un- 
til he was thirty-two years of age. Mr. Crowell was a director of the Fire Insur. 
ance Patrol of Philadelphia for many years. He was also a member of the Bourd 
of Trustees of Princeton College. The deceased was a true Christian and was 
much esteemed for a genial sociable nature, which made him many friends, 
Philade'phians will long remember Mr. Crowell as an earnest, Christian worker and 
philanthropist. The helping hand which he extended to many a poor crushed 
spirit made for him a reputation that will not soon be forgotten. His energetic 
character seemed to instill all with whom te came in contact, and incite them to 
greater exertions in this life-long battle, as those who were associated with him 
will testify to. He was an active participant in all popular efforts to promote the 
welfare of the city in which he lived. He leaves a wife and three children. The 
funeral took place on last Saturday. 





MERE MENTION. 


—The Firemens, of Baltimore, has retired from New York State. 
—Joseph Selby has the agency of the Orient, of Hartford, at Balti- 


more, 

—The Lion’s agency at Baltimore is represented by Wilkinson & 
Harlan. 

—The Fargo Insurance Company, to give indemnity against marine 
and hail losses, is organizing at Fargo, Dakota. 

—John B. Starkey is Superintendent of Agencies of the Union Cen- 
tral Life Insurance Company. His headquarters are at Chicago, 

--The Scottish Union and National has reinsured the outstanding 
risks of the retiring Mechanics Mutual Insurance Company, of Boston. 

—J.J. Berne, of Chicago, the veteran adjuster, presents his card to 
the public in this issue of THE SPECTATOR, and to which we invite attention. 

—Secretary H. K. Miller, of the Advisory Committee, is distributing 


complimentary copies of the ‘‘ proceedings of a convention cf fire insurance com- 
panies, held in New York, October 20, 21 and 22, 1880, resulting in the organiza- 





tion of the United Fire Underwriters in America." The pamphlet is a neat looking 
document. ; 


—tThe custom in Southern cities of celebrating Christmas with fire. 
works was the cause of the $50,000 fire sustained by Eufaula, Ala., on the morning 
of the 16th of December. 


~—At the last meeting of the Board of Directors of the Peoples In- 
surance Company, of Trenton, it was voted toclose up the business of the com- 
pany and retire from the field. 


—Jas. Carey Coate & Cunningham is the new name adopted by the 
old firm of Jas. Carey Coate, of Baltimore, William Cunningham having been ad- 
mitted at the beginning of the year. 


—The New York agency of the Newark Fire Insurance Company 
has been withdrawn from Alfred A. Peck. The company has not yet decided who 
to appoint as its representative in New York in the place of Mr. Peck. 


—Lucius Hoyt, for years in the employ of the late firm of Miller & 
Drew, of Chicago, has been admitted into partnership with General C. W. Drew, 
from January Ist inst., under the firm name of Drew & Co. A well merited pro- 
motion. 


—J. D. Maxwell & Co., general agents, at Keokuk, Ia., have gotten 
up a very handsome calendar this year. The ingenuity displayed in artistically ex- 
hibiting the names of the two dozen or more companies represented by the agency 
is a striking feature of this neat piece of work. 


—A Chicago exchange records the sale of property belonging to the 
Connecticut Mutual Life Insurance Company on the southeast corner of Dearborn 
and Monroe streets, Chicago, for $325,000. This property cost the company 
$310,000, and was, at not a very distant day, appraised at half that amount. 


—Since the date of his last report (March, 1876) Dr. Turpin, re- 
ceiver of the Atlantic and Pacific Insurance Company, of Chicago, has collected 
$37,649 and expended $38,806. The poor doctor now mourns the loss of the de- 
ficit, which amounts to $1157, and also the want of compensation for his labors. 


— During 1880 New York city lost $3,183,440 by fire as against $5,- 
671,580 in 1879. The number of fires in the first-named year was 1783, and in 1878 
155t. It will be seen that the total loss last year was only a little more than half 
the loss sustained in the year preceding; and that fires, on the average, were not as 
disastrous. Is this to be attributed to fortune, or to increased Fire Department 
efficiency ? 


—At the beginning of the year J. D. Mandeville became a partner 
with his brother, W. H. Mandeville. the enterprising and successful insurance 
agent so favorably known in Olean and Southwestern New York. The new firm 
will be known as W. H. & J. D. Mandeville. An office in the Oil Exchange at 
Bradford, Pa., will be in charge of J. D. Mandeville, while the office in Olean will 
continue under the direction of W. H. Mandeville. 


—A prominent and experienced underwriter in La Salle street, 
Chicago, estimates that the insurance premiums on Chicago risks for the year 
1880 amounted tc $2,000,000, insuring $200,000,000. The losses were $1,200,000. 
The expense to the companies of doing this amount of business was thirty per 
cent on $2,000,000, or $600,000, making the total of losses and expenses, $1,800,- 
ooo, and leaving a balance of only $200,000 to compensate the companies for carry- 
ing during 1881 $200,000,c00 of risks. 


—The organization of the North American Mutual Life Insurance 
Company, of Toronto, has been completed. The guarantee fund is fully sub- 
scribed to, and about $200,000 assurances have been arranged for. The following 
are-the company’s officers: The Hon. Alexander Mackenzie, M.P., president; 
Hon. Alex. Morris, P.C., M.P.P., vice-president; J. K. Kerr, Esq., Q.C., soli- 
citor ; Jas. Thorburn, M.D., medical director; Wm. McCabe, F.I1.A., managing 
director, and L. Goldman, secretary. The company will do business throughout 
the Dominion. 


—During the year 1880 four fire insurance companies now doing 
business in other parts of the United States, the Hudson, of Jersey City; the 
Manufacturers, of Newark; the Standard, of Trenton, and the St. Paul Fire and 
Marine, of St. Paul, finding the insurance field in Maine unprofitable, withdrew 
from the State. Six companies which have ceased to do business entirely, and two 
which have stopped operations in the United States, have taken down their ban- 
ners in Maine. To offset these the only company admitted to the State during the 
same period was the Citizens, of St. Louis. 


—Circumstantial evidence does not always hold good, but in ninety- 
nine cases out of one hundred it may be relied upon. William J. Sliter in Janu- 
ary, 1877, purchased the Otego House, at Otego, Otsego County, and on the sth 
of April following it was destroyed by a fire, which mysteriously started in the 
garret. Besides the hotel and barns eight other buildings were’burned. The hotel 
was insured for much more than its value. Sliter now turns up at Duke Centre, 
MeKean County, Pa., ¢ngaged in keeping the Applebee House, which was burned 
on the 19th of December last, with nine other buildings. The keeper of the inn 
was insured and the fire is said to have originated in the lower part of the hotel. 
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@Re-insured in the German-American and retired from business. 1880, it was voted to increase the I 


Company of 


a North America’s Capital to $3,000,000, and add $1,000,000 
Re-insured in the Niagara and retired from business. ¢ With an addi 


At a meeting of the stockholders called for November % 


to the surplus. 


¢ No dividend has been pai 
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INSURANCE COMPANY. 


HARTFORD, CONN., January 1, 1881. 


Paid-up Cash Capital, $600.000 


$911,389.77 

F 211,216.69 
= 2,I101,410.50 
51,314.61 
87,500.00 
52.854 86 
34,844.80 
281,520.00 
393,200.00 
670,240.00 
705,703.00 
18,000.00 


Realestate 

Cash on hand and in bank 

Loans on bond and mortgage, real estz 
Interest on loans accried but not due 
Loans on collateral! security 

Deferred life premiums ....--....-... . 
Premiums due and unreported on life pol 
United States government bonds-. 
State, county, and municipal bond 
Railroad stocks and bonds 

Bank stocks 

Hartford City Gas Light Co. 





Total Assets, $5,519,194.23 


LIABILITIES. 
ee EO 


369,562.72 
227,818.00 


Reserve, four per cent Lfe department... ....- 
Reserve, for re-insurance, Accident department.... . 
Claims unadjusted and not due, and all other liabilities 


$4,051,592.72 


$1,467,601.51 


Total liabilities, 


Surplus as regards policyiiolders, 


STATISTICS FOR THE YEAR 1880, 


LIFE DEPARTMENT. 


Deeeer O80 Tile Parnes WENGER 10 _ BOB, 0 on a ois conc saes cies ccewnwescccwactescsceeecs 1.743 
Whole n :mber of Life Policies in force 11,914 
Am vunt Life Insurance in force $19,098,639.00 
Gain in amount in force in 1820 $916,5: 7.00 

$1,6 30,200.43 


ACCIDENT DEPARTMENT. 


Number of Accident Policies written in 1880 
Gain in Policies over 1879 

Gain in Pren.iums over 1879 

Whole number Accident Policies written 
Number Accident Claims paidin 1880........ ; 
Amount Accident Claims paid in 1880. 
Whole number Accident Claims paid. 

Whole amount Accident Claims paid_.. 


Total Losses paid, both Departments 


JAMES G. BATTERSON, President. 


G. F. DAVIS, Vice President. 
JOHN E. MORRIS, Ass’¢ Secretary. 


RODNEY DENNIS, Secretary. 
GEORGE ELLIS, Actuary. 


EDWARD V. PRESTON, Superintendent of Agencies. 
G. P. DAVIs, M. D., Medical Examiner. 
J. B. LEWIS, M.D., Surgeon and Adjuster. 


NEW YORK OFFICE: 


Trisune Bui.pinG, 


R. M. JOHNSON, MANAGER. 


INCORPORATED 1838. 


STATEMENT OF THE CONDITION OF THE 


NATIONAL FIRE 


INSURANCE COMPANY, 


In the City of New York. 


DECEMBER 31, 1880. 
ASSETS. 
Bonds and Mortgages 
Cash in Bank and Office 
Real Estate 
New York Produ:e Exchan 
U.S. Bonds, registered....-..- 
do- ee 
Premium 
National Bank of Commerce Stock... -.......-....-- 
DER, Tek, SEE THE OEE ne ciecwe cece ssc cwsenessccceones 
Nn, wage meas Gebieei Hee. wom P 
Deposited in Trust Co 
Due from Agents, net ‘ 
Due from Branch Offices, net 
Uncollected Premiums, net 


237,259.09 
19,110.00 


Cash Capital 

a eee 
US | eee 
Re-Insurance Fund...........-..- 
Net Surplus 


DIRECTORS: 


Cuas. F. Sourumayp, 
HARLES WATROUS 
Wa. G. Warp 


GrorGceE B&LL, . 
Henry T. Drowne, President, 
Witiiam H, Macy, 


J&REMIAH P. Rosinson, 
Henry E. Nesmiru, 
James M. Tuorsurn, 
Henry H. Ha ct, Secretary. 


Henry Row ann, 
WARREN ACKERMAN, 
Juseru Park, 





IFFANY’S INSTRUCTION BOOK 
FOR FIRE INSURANCE AGENTS. 


Published and for Sale by H.C. TIFFANY & CO., /nsurance Publishers, Chicago, lil. 


This book is recommended by many of the leading Un ierwriters. Every Agent should 
have a copy of this valuable work. Price $2.00 (post paid.) 


_ Attention is called to our ComBinep Pouicy Fires, Exriration Books (40 different 
kinds), Proors or Loss, ADJUSTMENT PAPERS, SPECIAL AGaNTS RECORDS ‘AND BLANKS. 


All kinds of Insurance Blanks and Books in stock. Send fur Catalogue and Price List, 





— 





DIVIDEND NOTICES. 








Con mercial Fire Insurance Company, 
No. 157 Brvadway, New York, January 5, 1881. 


FIFTY-EIGHTH DIVIDEND. 
A SEMI-ANNUAL DIVIDEND OF FIVE PER CENT HAS 
this day been de. lared, payable on demand. 
DAVID QUACKENBUSH, Secretary. 





Tradesmen’s Fire Insurance Company, 
No. 168 Broadway, New York, January 4, 1881, ' 


DIVIDEND OF FIVE PER CENT HAS’ THIS DAY 
been declared, payable on and a'ter the roth instant. 
T. Y. BROWN, Secretary. 








PROMINENT AGENTS. 








- AW BROTHERS’ INSURANCE AGENCY, No. 59 


West Third Street, Cincinnati, Ohio. 








EO. W. MONTGOMERY, INSURANCE, S. E. COR. 


La Salle and Madison Sts., Chicago, Ill. American Ins. Co., Newark ; Fireman * 
Ins, Co., Newark ; Underwriters Association, New York. 





